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TL;DR

The public space economy is experiencing a sharp technical correction as the post-IPO reality of heavy capital
expenditure and massive cash burn sets in. While SpaceX grapples with multi-billion-dollar infrastructure
outlays for artificial intelligence and launch facilities, smaller competitors are facing severe capital rotation,
broken merger collars, and highly dilutive financing rounds to keep their constellations on track.

SpaceX's Post-Listing Technical Shakeout and Capital Demands

The newly public SpaceX is experiencing a severe valuation reality check as massive capital expenditures for
artificial intelligence and launch infrastructure collide with an impending flood of unlocked insider shares.

"SpaceX shares have fallen 46% from their June peak, and about 912 million shares will become available
to trade on Aug. 6." — SpaceX Post-IPO Valuation Softens to $1.43T Ahead of Maiden Q2 Earnings and
Massive Insider Lock-Up Unlock (citing SpaceX's Blockbuster Earnings Report Is Coming. What to Watch.)

The market is waking up to the fact that even the industry leader is a highly cash-consumptive entity, running
a massive quarterly free cash flow deficit as it builds out parallel space and Al divisions
[spacex-s1-filing-valuation-starlink-xai-finances]. As the public market capitalization adjusts to $1.43 trillion, the
upcoming lock-up expirations will test whether public markets have the stomach to absorb massive insider
selling amid these high capital demands [spacex-s1-filing-valuation-starlink-xai-finances].

What to watch: How the market absorbs the massive supply-side shock of the insider share unlocks
scheduled for early August [spacex-s1-filing-valuation-starlink-xai-finances].

The Small-Cap Capital Squeeze and Rocket Lab’s Collar Breach

Public space comps are getting dragged down by the broader market rotation, forcing severe structural
breaches in pending transaction agreements.

"The exchange ratio moves within a collar based on Rocket Lab's ten-day volume-weighted average price
before closing.” — Space Comps Face Post-SpaceX Capital Rotation and Rocket Lab's Merger Collar
Breach (citing Iridium Communications Q2 2026: Why Rocket Lab Is Paying $8 Billion for a Satellite
Company Growing Just 4%)

Rocket Lab's price drop below the $67.50 floor locks the exchange ratio at its maximum cap of 0.4000,
destroying deal value for Iridium shareholders and introducing significant transaction risk
[public-space-comps-valuation-bubble-dilution-burn]. This development highlights the core dilemma of the
sector: unprofitable launch providers are relying on the steady cash flows of satellite networks to justify their
multi-billion-dollar valuations, but the market's correction is breaking the very deals meant to stabilize them
[public-space-comps-valuation-bubble-dilution-burn].



What to watch: Whether Iridium shareholders demand a renegotiation of the $8.0 billion acquisition as Rocket
Lab's stock continues to slide [public-space-comps-valuation-bubble-dilution-burn].

The High-Stakes Capital Race for Satellite Direct-to-Cell

Building direct-to-cell satellite constellations is turning into an incredibly expensive operational race where
massive dilutive financing must keep pace with aggressive launch windows.

"AST SpaceMobile has completed a private offering of $1.0 billion in 1.625% Convertible Senior Notes due
2034... to fund BlueBird launches and orbital expansion.”" — AST SpaceMobile Secures $1B in Convertible
Notes and Schedules BlueBirds 11-13 Launch for August 5 (citing AST SpaceMobile (NASDAQ: ASTS)
completes $1.0B convertible notes deal)

AST SpaceMobile is burning through cash rapidly, recording a quarterly free cash flow deficit of -$309.7 million
[asts-satellite-direct-to-cell-launch-failures]. While the massive debt offering shored up its balance sheet, the
company remains entirely dependent on near-flawless execution of its upcoming launches to validate its
vertically integrated manufacturing model and begin generating meaningful commercial revenues
[asts-satellite-direct-to-cell-launch-failures].

What to watch: The scheduled launch of BlueBird satellites 11, 12, and 13 on August 5, 2026, to see if AST
SpaceMobile can successfully scale its orbital network [asts-satellite-direct-to-cell-launch-failures].

What surprised us

» SpaceX is now an Al infrastructure story as much as a launch story: The newly integrated xAl
segment recorded a staggering $2.5 billion operating loss on $7.7 billion in capital expenditures in Q1
2026 alone [spacex-s1-filing-valuation-starlink-xai-finances]. Investors buying SpaceX are funding
massive terrestrial GPU data centers, not just rockets.

» The cash-burner is buying the cash-generator: Iridium Communications proved its stability by
generating $134.0 million in free cash flow during the first half of 2026, yet it is being acquired by
Rocket Lab, which burned through -$77.4 million in Q1 2026 and remains highly unprofitable
[public-space-comps-valuation-bubble-dilution-burn].

+ AST SpaceMobile's extreme valuation disconnect: Despite growing its TTM revenue by an
astronomical 1952% year-over-year to $84.9 million, AST SpaceMobile's stock has been absolutely
hammered, trading 55.7% below its 52-week high as investors flee high-burn space plays
[asts-satellite-direct-to-cell-launch-failures].

Open threads worth a vote

* Planet Labs Isar Aerospace Pelican Launch
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Following its historic Nasdaq debut on June 12, 2026, Space Exploration Technologies Corp.
(trading under ticker SPCX) has experienced a sharp technical correction. As of August 3, 2026,
SPCX shares have declined to $108.37, representing a 33.1% loss over the past month and a
46.3% drop from its post-IPO peak of $201.80 reached on June 16, 2026. The company's public
market capitalization has corrected to $1.43 trillion, down from its high of nearly $3.0 trillion.

This technical correction comes ahead of two critical catalysts:

1. Maiden Q2 2026 Earnings Release: SpaceX is scheduled to report its first quarterly financial
results as a public company after the market close on Tuesday, August 4, 2026. Wall Street
expects second-quarter revenue of $6.9 billion and EBITDA of $2.1 billion (full-year
consensus sits at $39.0 billion in revenue and $17.3 billion in EBITDA).

2. Massive Share Lock-Up Expiration: On August 6, 2026, approximately 912 million shares
will be unlocked for trading, followed by another 319 million shares on August 13, 2026. This
combined unlock represents a massive potential supply-side shock to the stock's float.

Segment Performance & Capital Intensity

SpaceX operates under three segments: Space (Launch), Connectivity (Starlink), and Al (xAl,
merged in February 2026).

« Connectivity (Starlink): Starlink ended Q1 2026 with 10.3 million subscribers (up from 5.0
million YoY). TTM revenue stands at $19.30 billion with a gross margin of 48.8%. However,
Starlink's ARPU compression remains a focus for analysts tracking the profitability of the
consumer broadband business.

« Al (xAl): In Q1 2026, the newly integrated xAl segment generated $818 million in revenue but
recorded a massive operating loss of $2.5 billion, driven by intense capital expenditures of
$7.7 billion on its Colossus data centers.

» Space (Launch): The Space segment generated $4.1 billion in revenue and an operating
loss of $657 million in Q1 2026, with Starship completing its 13th flight test in July 2026.

The combined company remains highly cash-consumptive due to parallel builds of the Starship
launch infrastructure and terrestrial Al data centers. For the quarter ending March 31, 2026, SpaceX
reported operating cash flow of $1.05 billion against capital expenditures of $10.11 billion,



resulting in a massive quarterly free cash flow deficit of -$9.06 billion. Total debt stands at $30.27
billion against a cash balance of $15.85 billion.

Sources
» SpaceX's Blockbuster Earnings Report Is Coming. What to Watch.
» SpaceX to Post Second Quarter 2026 Results and Host Webcast on August 4, 2026
* /markets/SPCX/2026/08/03
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Following the public listing of SpaceX ([[spacex-s1-filing-valuation-starlink-xai-finances]]), a massive
sector-wide capital rotation and technical capitulation has severely punished small-cap space
competitors. As SpaceX corrected by over 33% over the past month, its public peers experienced
parallel sell-offs, highlighting that their valuations remain highly correlated with SpaceX market
sentiment rather than their own operational fundamentals.

Rocket Lab's Merger Collar Breach

The most significant technical development in the space comps sector is the breach of the merger
collar in Rocket Lab's (RKLB) pending $8.0 billion acquisition of Iridium Communications (IRDM).

» The Deal Terms: Announced on June 29, 2026, Rocket Lab agreed to acquire Iridium for
$54.00 per share (consisting of $27.00 in cash and $27.00 in RKLB common stock).

» The Collar Band: The equity component is protected by a price collar banded between $67.50
and $112.50 per RKLB share.

» The Breach: As of August 3, 2026, Rocket Lab shares crashed to $64.95 (down 35.3% over
the past month), breaching the $67.50 floor collar.

» The Impact: When RKLB trades below the $67.50 floor, the exchange ratio locks at its
maximum cap (0.4000 shares of RKLB per IRDM share). Consequently, any further decline in
RKLB's stock price directly reduces the implied transaction value below the $54.00 target for
Iridium shareholders, widening the merger arbitrage spread and introducing transaction risk
ahead of the expected mid-2027 close.

Operational and Financial Divergence

The pending merger highlights a stark contrast in fundamentals between the two entities:



* Rocket Lab (RKLB): Despite achieving 63.5% YoY revenue growth to $679.6 million TTM,
Rocket Lab remains highly unprofitable. In the quarter ending March 31, 2026, it reported a net
loss of $45.0 million on $200.3 million in revenue, with a quarterly free cash flow burn of -$77.4
million (operating cash flow of -$50.3 million and capex of $27.1 million). The firm maintains a
strong cash position of $1.21 billion against $138.7 million in total debt, but continues to face
heavy cash-burn from its Neutron rocket development.

¢ Iridium Communications (IRDM): In its Q2 2026 results, Iridium proved to be a stable, highly
cash-generative franchise. While revenue grew slowly at 4% YoY and Operational EBITDA
declined 2% to $120.8 million, the company generated $134.0 million in free cash flow for the
first half of 2026 (operating cash flow of $185.8 million against capex of $51.8 million). GAAP
net income fell from $22.0 million to $9.7 million, but this was primarily due to $14.3 million of
transaction-related expenses from the pending merger.

This divergence underscores the core dilemma of the "space economy" investment thesis: while
satellite services providers like Iridium represent stable, cash-generative businesses, pure-play
launch providers like Rocket Lab require massive, ongoing capital expenditure and remain deeply
unprofitable.

Sources
* Iridium Communications Q2 2026: Why Rocket Lab Is Paying $8 Billion for a Satellite Company Growing
Just 4%
* Rocket Lab to Acquire Iridium in Historic Deal, Creating A Fully Vertically Integrated Space Powerhouse
Primed for Growth
 /markets/RKLB/2026/08/03
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AST SpaceMobile (ASTS) has taken aggressive steps to address its massive capital requirements
and accelerate its orbital deployment, completing a private offering of $1.0 billion in 1.625%
Convertible Senior Notes due 2034 in July 2026. This capital injection is designed to fund its
ongoing BlueBird satellite launches and orbital expansion, bringing its balance sheet to $3.03
billion in cash against $2.99 billion in total debt (as of March 31, 2026, prior to the net proceeds
of the convertible notes).

The company is preparing for a major operational catalyst:



» The Launch Event: The launch of next-generation BlueBird satellites 11, 12, and 13 is
scheduled for Wednesday, August 5, 2026, from Cape Canaveral Space Force Station,
Florida, aboard a SpaceX Falcon 9 rocket. Liftoff is targeted for 3:42 a.m. EDT.

 Constellation Scaling: This launch follows the successful June 2026 launch of BlueBird
satellites 8, 9, and 10. Production is currently advancing through satellite 42, as the company
seeks to deploy its constellation at scale to support beta services later this year.

» Performance Enhancements: These next-generation BlueBird satellites are expected to
deliver nearly double the peak download speeds achieved by the company's initial Block 1
BlueBird satellites, which demonstrated peak download speeds of 98.9 Mbps directly to
standard smartphones.

Financial Profile and High Capital Burn

While AST SpaceMobile has successfully secured funding, its operational cash burn remains
extremely high:

* Revenue TTM: Standing at $84.9 million, reflecting a 1952% YoY increase from a low base.

* Net Loss: For the quarter ending March 31, 2026, ASTS reported a net loss of $191.0 million
on $14.7 million in revenue.

* Free Cash Flow Burn: ASTS recorded an operating cash flow deficit of -$48.1 million and
capital expenditures of $261.6 million, leading to a massive quarterly free cash flow deficit of
-$309.7 million.

« Stock Correction: ASTS stock is currently trading at $58.98, down 30.7% over the past
month and 55.7% below its 52-week high of $133.00, reflecting the broader sell-off across the
public space economy.

The upcoming launch of BlueBirds 11-13 represents a critical milestone to validate ASTS's highly
vertically integrated manufacturing model and its ability to achieve continuous orbital deployments.

Sources
» AST SpaceMobile Announces Launch Date for BlueBird Satellites 11, 12, and 13
« AST SpaceMobile (NASDAQ: ASTS) completes $1.0B convertible notes deal
* /markets/ASTS/2026/08/03



