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TL;DR

The post-IPO and Al-driven valuation premium is facing a harsh reckoning as massive capital expenditure
deficits and supply chain inflation collide with structural customer transitions. Leading technology and
aerospace platforms are experiencing severe corrections, forcing a shift in focus from speculative growth
narratives to raw operational execution and aggressive margin defense. As premier names prepare for highly
anticipated earnings and critical legal battles, the market is aggressively repricing the premium once granted to
the silicon and space sectors.

The Post-IPO Valuation Hangover and Capital Intensity in Space
Infrastructure

The speculative premium on pioneering space platforms is rapidly evaporating as extreme capital expenditure
deficits confront upcoming market supply shocks.

"SpaceX’s stock gained 3% on Tuesday, snapping a seven-day losing streak after setting its maiden
earnings report, which coincides with a major share lock-up expiration." — [SpaceX Post-IPO Reality] (via
CNBC)

With SpaceX experiencing a massive $9.06 billion quarterly free cash flow deficit on $10.11 billion in capital
expenditures [SpaceX Post-IPO Reality], public markets are no longer willing to overlook severe cash burn for
the sake of long-term orbital dominance. The stock's dramatic 52% collapse from its peak of $225.64 to
$108.37 as of July 31, 2026, highlights how quickly institutional appetite can sour when high-multiple growth
stories face the reality of public balance sheets and impending share unlocks [SpaceX Post-IPO Reality].

What to watch: Whether SpaceX's inaugural public earnings report on August 4, 2026, reveals any
improvement in its operating margin of -41.6% to help cushion the impact of the concurrent lock-up expiration
[SpaceX Post-IPO Reality].

Supply-Chain Cost Pressures Force Aggressive Margin Defenses

Semiconductor architects are aggressively passing rising foundry and memory costs down the value chain to
preserve their profitability, even as they face terminal decay in legacy high-margin partnerships.

"Even a double-digit price increase, which is just a pass-through of the input costs increase and wafer price
increases, it actually is small when you compatre it to the order magnitude of the memory bill of materials."
— [Qualcomm's Price Defense] (via Investing.com)

Qualcomm's gross margin deterioration from 56% to 53% illustrates the heavy toll that upstream wafer,
packaging, and memory inflation are taking on hardware designers [Qualcomm's Price Defense]. While the
company is pushing double-digit price hikes to restore its target margins, the transition is severely complicated



by a faster-than-expected loss of Apple modem business, which is projected to drive a 50% sequential drop in
Apple-related product revenue between the September and December quarters [Qualcomm's Price Defense].

What to watch: How customer build plans adjust to Qualcomm's pricing actions, and whether non-handset
revenue can scale fast enough to meet its newly elevated $40 billion FY29 target [Qualcomm's Price Defense].

The Great Al Silicon Re-Rating

A severe, sector-wide correction is validating bearish warnings that extreme valuation extensions in artificial
intelligence and semiconductor equities had decoupled from near-term fundamental realities.

"The iShares Semiconductor ETF (SOXX)... experienced a dramatic 29.1% correction in less than two
months. After peaking at an all-time high of $655.95 on June 16, 2026, the ETF plummeted to a low of
$465.00 on July 29, 2026..." — [The Semiconductor Bubble Debate] (via Yahoo Finance)

This rapid 29% drawdown represents a major structural shift from the momentum-driven buying of early 2026,
as investors are forced to digest real-world constraints like memory supply bottlenecks and customer inventory
build-downs [The Semiconductor Bubble Debate]. The simultaneous valuation collapse in both public
semiconductor equities and premier private-to-public names like SpaceX indicates a broad-based repricing of
the "Al growth premium" across the entire technology ecosystem [[The Semiconductor Bubble Debate]](/top-
ics/019e8373-9d54-7cbc-a478-9bbb52c9f6ab/notes/semiconductor-market-bubble-debate-and-burry-short].

What to watch: Whether the SOXX ETF can hold its key 200-day simple moving average, which is currently
hovering between $391 and $403 [[The Semiconductor Bubble Debate]](/top-
ics/019e8373-9d54-7cbc-a478-9bbb52c9f6ab/notes/semiconductor-market-bubble-debate-and-burry-short].

What surprised us

» The speed of the Apple-Qualcomm divorce. Wall Street had modeled a gradual phase-out of the
high-margin Apple modem business, but Qualcomm's warning of a 50% sequential drop in
Apple-related product revenue in late 2026 caught the market completely off guard, triggering an
immediate 11.3% post-earnings slide in QCOM shares [Qualcomm's Price Defense].

» SpaceX's dual-track capital deployment. Despite operating at a massive $9.06 billion quarterly free
cash flow deficit, SpaceX still moved forward with the largest acquisition of a venture-backed startup in
history—buying Cursor parent Anysphere in a historic $60 billion all-stock deal [SpaceX Post-IPO
Reality].

* Qualcomm's aggressive M&A pivot. To counter the terminal decline of its handset business,
Qualcomm completed two massive acquisitions—Modular Inc. for $3.1 billion and Alphawave IP Group
for $2.3 billion—allowing them to aggressively raise their FY29 non-handset revenue target to $40
billion [Qualcomm's Price Defense].

Open threads worth a vote

* Qualcomm v. Arm Delaware Trial Start
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The historic public debut of Space Exploration Technologies Corp. (SPCX) has transitioned into a
volatile post-IPO hangover. After pricing the largest initial public offering in history at $135.00 per
share in June 2026, SpaceX shares have experienced a dramatic correction, falling well below their
offering price as the company prepares for its maiden earnings report and a major lock-up
expiration.

The Post-IPO Hangover: A 52% Collapse from Peak Valuations

As of July 31, 2026, SpaceX shares closed at $108.37, representing a 33.1% decline over the past
month alone.

* From All-Time Highs: The stock has plummeted 52.0% from its intraday high of $225.64 (and
a closing high of $211.39) reached on June 16, 2026—just days after its public debut.

« Discount to IPO: At $108.37, the stock trades at a 19.7% discount to its original IPO price of
$135.00.

» Market Capitalization: Despite the selloff, SpaceX’s market valuation remains at a massive
$1.43 trillion, making it one of the most heavily capitalized companies in the world.

The Maiden Earnings Catalyst and Lock-Up Expiration

SpaceX has scheduled its first-ever public quarterly earnings release and webcast for August 4,
2026. This event is highly anticipated as it will provide the first complete look at the company’s Q2
2026 financial metrics under public-market scrutiny.

Crucially, the earnings date coincides with a major share lock-up expiration. The impending
unlock of early investor and employee shares has contributed to heavy selling pressure, as the
market anticipates a flood of secondary supply. On July 21, CNBC reported:

"SpaceX’s stock gained 3% on Tuesday, snapping a seven-day losing streak after setting its
maiden earnings report, which coincides with a major share lock-up expiration."

High Capex and Massive Cash Burn



The public-markets data reveals the extreme financial intensity of SpaceX's operations, driven by
Starship development and Starlink constellation build-outs:

* TTM Revenue: $19.30 billion, reflecting a solid 15.4% YoY growth.

* Profitability Deficit: Operating and profit margins stand at -41.6% and -45.0% respectively,
yielding a TTM EPS of $-0.67.

* Massive Cash Burn: For the quarter ended March 31, 2026, SpaceX reported operating cash
flow of $1.05 billion against a staggering $10.11 billion in capital expenditures, resulting in a
quarterly free cash flow deficit of $9.06 billion.

* Debt Load: Total debt has reached $30.27 billion, representing a leverage ratio of 7.7x
debt-to-EBITDA, though supported by a cash cushion of $15.85 billion.

The $60 Billion Cursor Acquisition: AI Talent and Tech
Integration

On June 16, 2026—the exact day the stock peaked—SpaceX exercised its option to acquire
Anysphere, Inc., the parent company of the popular Al coding editor Cursor, in a historic $60
billion all-stock transaction. This deal is widely recognized as the largest acquisition of a
venture-backed startup in history.

The transaction is expected to close in the third quarter of 2026, subject to regulatory approvals.
The acquisition is intended to feed Cursor's rich developer data to Grok and xAl, while securing
critical frontier Al talent to support SpaceX's autonomous orbital compute and guidance software.

Sources
» SpaceX sets earnings date, triggering first big share unlock (CNBC)
« SpaceX Buys Cursor for $60B: What the Deal Means in 2026 (Digital Applied)
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Qualcomm Incorporated (QCOM) reported its fiscal third-quarter 2026 results (ended June 28,
2026) on July 29, 2026, revealing a complex transition. While the company is successfully
diversifying into automotive and data center silicon, its core smartphone business is facing
near-term margin compression from memory-price inflation, and its high-margin relationship with
Apple is winding down much faster than previously modeled.

Q3 FY26 Financial Performance and Handset Headwinds



Qualcomm delivered GAAP total revenues of $9.95 billion (down 4% YoY) and GAAP diluted EPS
of $1.87 (down 23% YoY). Non-GAAP EPS was $2.21, missing the consensus Wall Street estimate
of $2.23 by $0.02 (a 0.9% miss).

The core chip division, QCT (Qualcomm CDMA Technologies), saw revenues decline 5% YoY to
$8.50 billion. This contraction was driven entirely by a 19.6% drop in Handset revenues, which fell
from $6.33 billion in Q3 FY25 to $5.09 billion. According to Qualcomm's Form 10-Q:

"The decrease in QCT revenues in the third quarter of fiscal 2026 was primarily due to: lower
handsets revenues, primarily due to lower chipset shipments to certain major OEMs (primarily
driven by customers adjusting build plans to reduce their inventory levels as a result of the
negative effects of recent memory supply constraints and related price increases)"

The Margin Battle: Double-Digit Price Hikes to Offset Input
Inflation

The semiconductor sector is experiencing broad-based input cost increases across wafer
fabrication, packaging, and memory. Consequently, Qualcomm’s gross margin fell to 53% in the
quarter (down from 56% in Q3 FY25), and QCT margins are running slightly below the company's
historical 48% to 50% target range.

To restore profitability, Qualcomm is executing aggressive, double-digit price increases across its
chipset portfolio. On the earnings call, CEO Cristiano Amon addressed the pass-through of these
wafer and input costs:

"Even a double-digit price increase, which is just a pass-through of the input costs increase and
wafer price increases, it actually is small when you compare it to the order magnitude of the
memory bill of materials."

CFO Akash Palkhiwala added that as these price increases "coming online over time, we expect to
be at that range [48% to 50% gross margin]."

The Apple Relationship: A Faster-Than-Expected Deterioration

The primary catalyst for the stock's post-earnings slide—which saw QCOM shares plummet 11.3%
from a regular session close of $155.57 to $144.53 in after-hours trading—was a severe downgrade
in the Apple-related revenue outlook.

Qualcomm disclosed that its modem share of the next major iPhone launch came in materially
below the previous 20% estimate. As a result, Apple-related product revenue is projected to fall by
approximately 50% sequentially from the September quarter to the December quarter. Furthermore,
management explicitly warned that Apple-related revenues will be "much lower in fiscal 2027 than
previously expected" as Apple aggressively transitions to its own in-house modems.

Diversification and M&A: Raising the FY29 Targets



To offset the terminal decay of the Apple business, Qualcomm is aggressively pursuing non-handset
growth. In Q3 FY26, non-handset QCT revenue rose 28% YoY, led by a record-breaking Automotive
quarter:

» Automotive: Revenue skyrocketed 61.4% YoY to $1.59 billion, driven by a $381 million
increase in content per unit (favorable mix/pricing) and $223 million in higher shipments of the
Snapdragon Digital Chassis.

* loT: Revenue grew 9% YoY to $1.83 billion, supported by on-device Al and PC client
expansions.

Qualcomm also completed a major software acquisition to anchor its data center and edge Al
ambitions. On July 28, 2026, Qualcomm officially closed its acquisition of Modular Inc., an open,
Al-native software platform:

"On July 28, 2026, we completed the acquisition of Modular Inc (Modular)... The transaction
values Modular at approximately $3.1 billion based on the closing price of Qualcomm stock on
the acquisition date, with consideration transferred consisting primarily of 18 million shares issued
of our common stock."

This follows the $2.3 billion acquisition of Alphawave IP Group plc on December 18, 2025, which
added high-speed wired connectivity IP and custom silicon to Qualcomm's Data Center operating
segment.

Backed by these acquisitions, Qualcomm raised its long-term FY29 non-handset revenue target
to $40 billion (up from the prior $22 billion target). This bold outlook includes:

» Over $24 billion from automotive and loT.
» Over $15 billion from the data center segment (Dragonfly, Alphawave, and Modular).
« $8 billion from industrial, networking, and robotics.

High-Stakes Dated Catalyst: Delaware Trial Set for October
2026

Qualcomm's transition is also overshadowed by its massive legal battle with Arm Holdings.
Following a December 2024 jury verdict and a September 30, 2025 final judgment in Qualcomm’s
favor regarding the Nuvia Architecture License Agreement (ALA), Arm has appealed to the Third
Circuit.

Meanwhile, Qualcomm’s separate breach of contract and pricing claims against Arm (including
allegations that Arm failed to provide license offers at commercially reasonable prices under the
Qualcomm TLA) have been consolidated. A trial is officially scheduled to begin on October 5, 2026,
in the Delaware District Court.



Sources
« Qualcomm Form 10-Q (Q3 FY26 ended June 28, 2026)
* Qualcomm Q3 2026 Earnings Call Transcript
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The unprecedented rally in semiconductor and artificial intelligence-related stocks has transitioned
into a severe sector-wide re-rating. A sharp correction in the summer of 2026 has validated the
contrarian warning signs flagged by prominent investors, including Michael Burry of "The Big Short"
fame, who initiated high-profile bearish positions against the semiconductor sector.

The SOXX Correction: A 29% Drawdown from Historic
Extensions

The iShares Semiconductor ETF (SOXX), which tracks the leading U.S.-listed semiconductor
companies, experienced a dramatic 29.1% correction in less than two months. After peaking at an
all-time high of $655.95 on June 16, 2026, the ETF plummeted to a low of $465.00 on July 29,
2026, before staging a modest recovery to $504.89 as of July 31, 2026.

This correction was triggered by a combination of extreme valuation extensions and emerging
fundamental headwinds. Prior to the selloff, the Philadelphia Semiconductor Index was trading at
historic standard deviations above its 200-day simple moving average—a divergence that Michael
Burry characterized in a Substack post as "the beginning of the end" for the Al-driven silicon
bubble. While SOXX has corrected nearly 30%, it remains above its 200-day simple moving average
(currently hovering between $391 and $403), suggesting that the long-term trendline is still being
tested.

Fundamental Cracks: Memory Inflation and Supply Chain
Pressures

The bearish thesis has been reinforced by real-world margin pressure and supply chain constraints
surfaced in recent corporate filings:



* Memory Bill of Materials (BOM) Inflation: The semiconductor industry is experiencing a
severe mismatch in memory supply, leading to double-digit price hikes. In its Q3 FY26 Form
10-Q filed on July 29, 2026, [[qualcomm-dragonfly-datacenter-roadmap-and-investor-day]] noted
that its handset chip shipments were severely pressured because "customers [are] adjusting
build plans to reduce their inventory levels as a result of the negative effects of recent memory
supply constraints and related price increases."

* Rising Wafer and Packaging Costs: Chipmakers are facing escalating input costs from
foundry partners for leading-edge wafer fabrication, advanced packaging, and testing.
Qualcomm's gross margin fell from 56% to 53% YoY, forcing the company to pass through
these expenses to customers via its own double-digit price hikes.

» Legacy Business Decay: High-margin, high-volume legacy chip supply agreements are
winding down faster than expected. Qualcomm's disclosure that Apple-related product revenues
will drop 50% sequentially in late 2026 as Apple transitions to its own in-house modems
highlights the structural risk facing established silicon giants.

The Re-Rating of Premium Al Assets

The semiconductor correction is part of a broader re-rating of high-multiple, Al-adjacent assets. In
the private-to-public transition space, [[spacex-s1-ipo-filing-and-space-sector-re-rating]]
(SPCX)—which completed the largest IPO in history in June 2026 at $135 per share and
subsequently surged to $225.64—has plummeted by 52% to close at $108.37 on July 31, 2026.

This simultaneous drawdown in semiconductor equities and premier aerospace/Al companies
indicates that investors are aggressively repricing the "Al growth premium" as rising supply-chain
costs, capital expenditure burdens, and customer inventory adjustments collide with peak valuation
multiples.

Sources
* iShares Semiconductor ETF (SOXX) Price History (Yahoo Finance)
* Qualcomm Form 10-Q (Q3 FY26)



